











16 October 1944 



To ' T> saint Waa^ifington, Saint London 
; Saint Bucharest 

c 

subject : inrraar^p; maLAXA 

1* The attached list vras written by Ma^ ^ausnit ^ the bitter eneay and 
coji^jetitor of UALAXi. It was prepared.*- fcl given to us unsolicited, 
we have checked the information and it is true. X^^om vdiat vte have 
been able to learn the business methods of MALAXA and AUSNIT are 
substantially the saioe. It is a good deal like the pot. calling the 
kettle black. The one great difference in the men is that AUSNIT 
is genuinely pro-Alliad, and vras in Jail for a long vdiile because 
of his syii5)athie3. To what extent iiAlAXA collaborated with the 
Germans we do not yet know* A later report vdll be necessary. 



2. This report is forwarded as a matter of interest in both V/ashington 
and London as it is understood that mALAXA is sending an emissary to 
London to make contacts with British and Americans and that he is 
prepared to give 40 #er cent of the stocks of his various companies 
to British and American interests, ae hopes by this method to avoid 
confiscation of his property. The information in this paragraph does 
not come from AUSNIT but from independent sources believed to be 
reliable . 
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WTnoT.AB MiLAXA 






V Dxiring the last vslX’ (1916) MAIAXA: was a small employee 
of railway# After the war he star^ted repairing ti*uclcs# 

In 1925 he formed with Ing CTBAMtr . formei'l^T General 
Manager of the Hallways, a oompfiSiy with lei !♦ 000,000 capital# 
With the support of his partner, he got a Hailway contract 
with guaranteed orders for 10 years and o ash-ad vanoes which 
enabled him, with the help of the Geman Borslg-Werke , to build ‘ 
locomotives. 

With this contract, he started the era of corruption 
at the Railways# 

Regita, who was the biggest pourveyor of railway material 
(loccfiiot'ives, rails, bridges, etc#) found the greatest diffic- 
ulty in dealing with the Railway administration. Therefore, 

Max AtJSNIT proposed in 1931 that MA1.AXA should be joined to the 
Board of Regita and trusted with the dealings with the Railways 
and authorities. Though the whole board was against this 
proposition, it was eventually adopted# 

Through his position in Eegita and cooperation with Max 
ATJSNIT, MALAGA'S credit increased rapidly# 

. He became a great supporter c£ the late KING CAROL n 
and the caumrilla around the King# 

Through this connection he got the first big Railway 
contradt for motorisation. To give an idea of the onerous basts 
of this contract one has only to examine properly the enclosed 
fotocopy, showing that for deliveries, inclusive 6^ benefice, - 
in value of lei 694. 000. 000, MALAZA charged the Railways lei 
1 . 120 . 000 . 000 . 

At this time he started being interested In armapient. 

He found in his wa^ the representative of Skoda, Mr . XsgLBTZKY 
a great specialist 'and representative of Skoda, the 
middle- European firm of armament. Skoda was always able to 
put forward valuable propositions for the confection and deliv- 
ery of armament in Roumania. 

In order to supress this ccai^etition, with the help of 
the camarilla-man Ruir^j gpAITHESGH, the Kingftft rl^t-hand, 
SELETZKt was attracted in a lAW-^^suit for corrupting officials 
and condemned to 5 years prison. 

The firm Skoda being compelled thus to cease practically 
work in Roumania, MALAZA had the field free and started in 197^6 
the big armament contracts amounting to tens of milliards lai 
with advances of 40S6 and enormous benefices# 




ill Ms armament factories were luilt with. German aid* 
Eia Interests and influence with the camarilla of the late 
King, Mrs. LUPESCtJ, and URD1BIAK0 got stronger and stronger. 
Ho was from that time the great financial supporter of the 
Iron Guard , which he feared, being known as. a great friend of 
Mrs# WXJSSSCd and thought of appeasing thme throu^ his fin- 
ancial eld. 



He saw several times Marshall Go e ring and worked from 
I that time fervoTisly for the approachment with Germany. He was 
the greatest supporter of fiiPARESCTT and his policy to overthrow 
TIOTLHSOir^S inluence. 



When Max iUBHIV formed in 1939 the British-Houmanian 
Corporation in Londai, which was supposed to countar-balance the 
German- Houmanl an commercial treaty then enforced by Germany, 
the ’Germans askad that drastic measures should be taken against 
him. 

Then MALAKA, who was idMnistrateur-d6l4ga4with tJHDARXAKir 
who was Chairman of Hegira, framed- Max iHSaNflT with invStSd 
charges and got him convicted to 6 years prism. king was 

won to this frame-up hf MALAXA, tlHDAHIANH, and Mrs. LTOESCH 
In the idea that this action will prove to the Germans that the 
King had ellberated himself from Anglo- Jewish influence. MAIAXI 
and CHDABIAHT had now free hand in Hei§i^a and in all other 
concerns, to make repartitions of armament orders to the detri- 
ment of Reijl^a, Astra, etc. and to the advantage of MALAXA. 



HAIAXA and TODAEIANU, who were araid of Max AUSNIT’S 
disclosures concerning their dishonest political and economloal 
Influence, assured themselves against this by Ms imprisonment. 

MALiXA continued to rule Recite after Max ACrsm3y,S ^.arrest ' 
by making Ms personal frloid, MLnister of Justice jAOKDI (In^ 1 4 

his will, published after his death, JAMSJSDI ddolared MALA3A 

his great benefactor) to issue the decree of December 7, 1939,. 
by which the shares belonging to HAL AKA and Max ACSHIT, blockaded 
in London under a voting-agreement, were liberated and MAIAXA 
enabled to gat duplicates of these sharesig the same decree en- 
abled the Goering-Werke to get duplicates of the shares belonging 
to the Cesko-ZbrojOTska-Works, which were also deposited In 
London. So MALAXA and the GOSHITO group obtained the majority 
in the General Meeting and ruled ReQti^a. 



When, September 1940, the King had to leave the country 
and the Legionary (Iron Guard) Regime was established, it became 
evident that Malaxa had been in the past the financial supporter 
of the Iron Guard. ^ 

Though he was known as a part of the late King’s camarilla 
and Mrs. LOPESCTJ’S friend, during two weeks of the new regime, 
he established close connection with the Legionary cMefa. His 
nominee and protege in Regita, Ban PEBIETSAOT, became General 
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Manager of Re^ilia and I^i^AXA-oon]5)Qni03, hasving as collaboratcr s 
only manbers of tlie Iron Guard. 

In December 1940, tbe leader of tba Iron Guard and 
Vice-president of the Council of Ministers, Horia SBill, idao bad 
become very close to KAI-iXl, proposed to Maorsball iJSriONESOT, 
bead of tbe Legionary government, tbe nomination of MALAXA 
as an economical councilor (diotator)* Only tot ones cu*s 
opposition, who knew tbe corrupt ways of MALiXil^s doings, avoided 
tbia nominatl on* 

It is sure that KAL,&ZA supported tbe leader of tbe Iron Guard 
in bis revolt against tbe Marshall* He was arrested and accused 
of ociaplioity with tbe Iron Guard* As no personal proof could 
be foTind a nd tbe influence of ell bis supporters saved him* But 
be was accused however to have defrauded tbe state with many 
milliards of lei 5 through tbe onerous contracts for materials 
of tbe armament^ and in order to escape proaecutlczi, be made 
a donation of 50?^ of bis shares to the state. As this was not 
sufficient, ibe remalider 50^ was expropriated by tbe state, 
until tbe Commission, which was nominated to control contracts, 
should malce tts reports* 

His German friends, who were not greatly satisfied by 
bis dealings, seefeng bis bad position, dropped him and Joined 
wit^.tbe state and formed a company to exploit MALAXA^S works 
(Bdfjli^g^)* But a few months later, MALAZl bad iXready won, in 
bls^uitiel way, the full support of M rs .^GOGA , Princess Alice 
3TUHDZA , tbe Mbrshalless, tbe Tice-President M. 'AHIONSSCtf 'emd 
" ef ore anz reaearobes or serious survezs regarding bis armament 
contracts were made, on- October 3d 1943 appeared a decree issued 
by tbe Prime Minister ANTOHESCtf who compelled tbe resort 
Minister DOBRHI to sign it against bis will, under which all tbe 
donated and confiscated shares weie given back to MALAZA. Also 
the state ore mines and steel factories of Hunedoara were given 
in exploitation to Kalaxa, witbthe obligation of the state 
to secure raw materials, finance end orders. 

This new arrangement WQS so scandalous that tbe resort 
minister would not go throu^ with it* Also MALAXA did not 
press too much, seeing tbe danger of bombardment and evacuation, 
be wanted to keep tbe state responsible. 

Since 1943 MA LA GA, bad two of\^is closest friends in tbe 
government as ministers, Hr* Att^OOMSTAHT]® who since 
1936 was chairman of MALAGA’S 0 omp eny teocotub , and who 

was bis manager since 1937. !Pbe latter particularly helped 
MALAXA in bis connection with tbe Gestapo, as be bad great in- 
fluence with tbe German Minister gTTXIHGER, being tbe fiance 
of bis daughter. ORBONAS has been arrested and committed 
suicide* 



Date of Report: 
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